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Zion Oil & Gas Update – Video of Well Interview
•
•
•

Video footage of wells – Worker says there isn’t oil there at MJ #1 Well
Chairman of Corporate Governance Committee Resigns.
Running out of Cash within the next 2 months.

We received a copy of the Video of Zion Oil & Gas MJ #1 Well visit mentioned in the Financial Times
report. Two Hebrew speakers translated the video for us and the English translation of their interview
with the guard on site is below. Importantly, it confirms the translation that appeared in last week’s FT
that the MJ #1’s on-site staff DO NOT think that there is any oil there.

English Translation of Video:
Israeli Stock Analyst: Is there a lot of work going on?
Guard: No one really knows... they're checking.
Israeli Stock Analyst: But are they really checking? Every day?
Analyst 2: Checking what?
Israeli Stock Analyst: Do you think there's even oil here?
Guard: I don't think so.
Israeli Stock Analyst: You don't think so?
Guard: Not in my opinion.
Israeli Stock Analyst: And why do you think there isn't oil here?
Guard: Because that's what they're saying...
Israeli Stock Analyst: Oh they're saying that?
Guard: Yeah, those workers...
Guard: But they're trying until they can conclude for sure that there isn't.
Israeli Stock Analyst: Ah. Well thanks very much.
(Note - we were told the words “checking” & “testing” are interchangeable; but the more exact
translation is “checking”)

Full Video Link is here:
https://youtu.be/8yXDzZdqorM

Board Member Resignation - Negative sign –
Board member, Justin Furnace, has been the Chairman of Zion’s Corporate Governance Committee. The
recent 10-Q contained the added surprise that despite his young age (40) and great annual package (worth
$~73,000) that Justin will be resigned from Zion’s board on August 8th effective the day they are
announcing results on August 13th? (Item 5, pg 32).
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Justin is a lawyer by training so there must be some reason that he is giving up receiving ~$73,000 a year
in extra income to resign from Zion’s Board at this time before his term as a director was up (it expires in
2019).

Zion Runs out of cash within 1.5 months.
Based on Zion’s own estimated cash burn it appears they will finally run out of cash at the end of
September. If you assume that some of the warrants are excercised causing additional dilution then our
analysis matches with Zion’s own legal disclosure that they should be able to make it at least through
September 2018.

(Source – 2018 10-Q pg 29).
If the security guard knew there was no oil on July 28th, 2018 then that brings up a lot of questions that
require answers:
•
•
•
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When did Zion Management know or suspect that was the case?
Why have they waited to update shareholders?
Why has the CEO been “gifting” shares (that were likely sold) before announcing the results &
before disclosing an SEC Investigation?
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Other Photos of Zion’s well:
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Terms of Service:
By downloading from or viewing material on this website & by reading this report, you agree to the following Terms of Service.
You agree that use of the research on this website or report is at your own risk. In no event will you hold Fuzzy Panda Research
or any affiliated party, including officers, directors, employees and agents of Fuzzy Panda Research or any companies affiliated
with him, liable for any direct or indirect losses caused by any your use of information on this site. You further agree to do your
own research and due diligence before making any investment decision with respect to securities covered herein. You represent
that you have sufficient investment sophistication to critically assess the information, analysis and opinion on this site. You
further agree that you will not communicate the contents of reports and other materials on this site to any other person unless that
person has agreed to be bound by these same terms of service. If you download or receive the contents of reports or other
materials on this site as an agent for any other person, you are binding your principal to these same Terms of Service.
You should assume that as of the publication date of his reports and research, Fuzzy Panda Research and possibly any companies
affiliated with him and their members, partners, employees, consultants, clients and/or investors (the “Fuzzy Panda Research
Affiliates”) have a short position in all stocks (and/or options, swaps, and other derivatives related to the stock) and bonds of
companies covered in such reports and research. They therefore stand to realize significant gains in the event that the prices of
either equity or debt securities of the subject companies decline. Fuzzy Panda Research and the Fuzzy Panda Research Affiliates
intend to continue transactions in the securities of issuers covered on this site for an indefinite period after his first report on a
subject company, and they may be short, or neutral at any time hereafter regardless of initial position and the views stated in
Fuzzy Panda’ research. Fuzzy Panda Research will not update any report or information on this website to reflect such positions
or changes in such positions.
This is not an offer to sell or a solicitation of an offer to buy any security, nor shall Fuzzy Panda Research offer, sell or buy any
security to or from any person through this site or reports on this site. Fuzzy Panda Research and the Fuzzy Panda Research
Affiliates do not render investment advice to anyone unless he/it has an investment adviser-client relationship with that person
evidenced in writing. You understand and agree that Fuzzy Panda Research does not have any investment advisory relationship
with you or fiduciary duties to you. Giving investment advice requires knowledge of your financial situation, investment
objectives, and risk tolerance, and Fuzzy Panda Research has no such knowledge about you.
If you are in the United Kingdom, you confirm that you are accessing research and materials as or on behalf of: (a) an investment
professional falling within Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“FPO”); or (b) high net worth entity falling within Article 49 of the FPO.
Fuzzy Panda’s research and reports express his opinions, which he has based upon generally available information, field and
online research, and inferences and deductions through due diligence and the analytical process. To the best of his ability and
belief, all information contained in his reports is accurate and reliable, and has been obtained from public sources he believes to
be accurate and reliable, and he has not obtained information from persons who are insiders or connected persons of the stock
covered or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer. However, such information is
presented “as is,” without warranty of any kind, whether express or implied. Fuzzy Panda Research makes no representation,
express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard to the results to be
obtained from its use. Further, any report on this site contains a very large measure of analysis and opinion. All expressions of
opinion and conclusions are subject to change without notice, and Fuzzy Panda Research does not undertake to update or
supplement any reports or any of the information, analysis and opinion contained in them.
You agree that the expressions of information on this website are copyrighted and owned by Fuzzy Panda Research Research,
and you therefore agree not to distribute this report or any excerpts from it (whether the downloaded file, copies / images /
reproductions, or the link to these files) in any manner other than by providing the following link: www.fuzzypandaresearch.com.
If you have obtained Fuzzy Panda’s research in any manner other than by downloading from that link, you may not read such
research without going to that link and agreeing to the Terms of Service. You further agree that any dispute between you and
Fuzzy Panda Research and his affiliates arising from or related to the material on his website shall be governed by the laws of the
State of California, without regard to any conflict of law provisions. You knowingly and independently agree to submit to the
personal and exclusive jurisdiction of the state and federal courts located in California and waive your right to any other
jurisdiction or applicable law. The failure of Fuzzy Panda Research to exercise or enforce any right or provision of these Terms
of Service shall not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of
competent jurisdiction to be invalid, the parties nevertheless agree that the court should endeavor to give effect to the parties’
intentions as reflected in the provision and rule that the other provisions of these Terms of Service remain in full force and effect,
in particular as to this governing law and jurisdiction provision. You agree that regardless of any statute or law to the contrary,
any claim or cause of action arising out of or related to this website or the material on this website must be filed within one (1)
year after such claim or cause of action arose or be forever barred.
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